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Exhibit 1: Implied Volatility Spikes Have Been a Prominent Factor in the Long Bull Market
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Source: Bloomberg. Data from Jan. 1, 2010, to Dec. 31, 2018. VIX® is based on options of the S&P 500 and is the leading
benchmark index to measure the market's expectation of future volatility. Past performance is no guarantee of future results. Chart
is provided for illustrative purposes,
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Exhibit 2: Key Features and Risk Considerations of the Three Categories of Indices

CATEGORY KEY FEATURES J RISK CONSIDERATIONS
Defensive Equity * Allocate to perceived lower risk companies = High correlation with equity markets
+ Tend to outperform in down markets + Tend to underperform in up markets
) « Focus on building diversified perifolios of assets y 5&‘{:5&3?::'::6: no guarantee of
mirisbaren . R;';ﬁ:'r?;sﬁ' ize a risk control or risk management « Increased correlations during stress
periods
« Volatility is considered an asset class in its own right  * E;%g'%w'at"e TEEEIEEET NTETIENT
Volatility . ;'poi)g;io:ulamlty is considered a forward-looking + May not be a reliable indicator of equity
market performance

Source: S&P Dow Jones Indices LLC. Table is provided for lllustrative purposes.
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Exhibit 3: Performance of Defensive Equity, Multi-Asset, and Volatility Indices

CATEGORY | INDEX | Q4 2018 PERFORMANCE (%)
Benchmark S&P 500 -13.5
S&P 500 Low Wolatility Index 5.2
Defensive Equity S&P 500 Quality Index -148
S&P 500 Dividend Aristocrats 86

S&P 500 Risk Parity Index —

10% Target Volatility o
S&P 500 Risk Parity Index — 5.4
12% Target Volatility —~
S&P 500 Risk Parity Index — £8
15% Target Volatility g
S&P 500 Daily Risk Control 5% Index -5.3
S&P 500 Daily Risk Control 10% Index -10.9
S&P 500 Daily Risk Control 15% Index -14.3
Multi-Asset S&P 500 Daily RC2 8% Index £9
S&P 500 Daily RC2 10% Index 82
S&P 500 Daily RC2 15% Index -11.4
S&P 500 Managed Risk Index — Conservative -5.3
S&P 500 Managed Risk Index — Moderate 76
S&P 500 Managed Risk Index — Aggressive -10.0
S&P 500 Managed Risk 2.0 Index -106
S&P Systematic Global Macro Index (SGMI) -7.5
Cboe Buffer Protect Index -8.0
Volatility
S&P 500 Dynamic VEQTOR Index -10.5

Source: S&P Dow Jones Indices LLC. Data as of Dec. 31, 2018. Past performance is no guarantee of future results. Table is
provided for illustrative purposes.
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