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Exhibit 1: Yield Curve Inversions Prior to Recession
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U.S. recession
——— St.Louis Fed 10-Year Treasury Constant Maturity Minus 3-Month Treasury Constant Maturity Yield %
Source: S&P Dow Jones Indices LLC, Federal Reserve Bank of St. Louis. Data as of July 30, 2019. Past performance is no
guarantee of future results. Chart is provided for illustrative purposes.
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Exhibit 2: The Fed’s “Ounce of Prevention”
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——S&P U.S. Current Treasury 10-Year Index Yield Minus S&P U.S. Current Treasury 2-Year Index YTM (LHS) percent
Federal Funds Avg. Target Rate (Inverted RHS) percent
Source: S&P Dow Jones Indices LLC, Federal Reserve Bank of New York. Data as of July 30, 2019. Past performance is no
guarantee of future results. Chart is provided for illustrative purposes.
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Exhibit 3: S&P 500 1-Year Return Following a Rate Cut

PERIOD NUMBER OF RATE CUTS AVERAGE 1-YEAR RETURN (%)
Greenspan 1990s 23 16.1
Greenspan 2000s 13 -10.1

Source: S&P Dow Jones Indices LLC, Federal Reserve Bank of New York. Data as of July 30, 2019. Past performance is no
guarantee of future results. Table is provided for illustrative purposes.
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