IndexologyBlog S&P Dow Jones

A Division of S&P Global

IRRLT YT EN T IO EBRIVFIFHR—"
R—r A A BELLRT S

Lglit Ponnala X o
FALHE— HO—NIL-YH—F&TH A

COERIL, 2020 £ 5 A 13 BIZ¥4T O Indexology®@ BB EN =X EDERMRTY . HFBIEBARTROM
[CRBEDOHENHLHESIIEEFZCSET L,

FEER - https://www.indexologyblog.com/2020/05/13/comparing—bottom—up—versus—top—down—multi—factor—
construction/

AT BRIEEECCED)YI)

S&P 500: Quality, Value & Momentum Multi-Factor Index (S&P500 A4 ) T4 /N )a—FEA AL ILFIT7IAR
—BHIE. VA UT1. N a— RUEAVAL(QUM) DERIAT7HRLEVSHEREHAESHEZAR—rI+)F D/
TH—IVREBET DI SINTOET, COERIE. B2 DIT7053—DRBRHEIZE IR NLTYT 1770
—FIZEOTEBRERATI I L. ETOIT7IF—DEFH A7 TREVBVR AT EEB/LI-HBAEERLET o
REDTIEDEETERER. IILFI7II— R—bIAVABEIIHTEIRELELT TSI 7TO—F%
RALIGELLEELT. COBRMDNITA—IURERIILET , COMTH DL - 7TO—F(E B—T705—18
HEHEMELEHEAEHETHY. TBEDIESH (0D gL ENTNET,

REICHTHHED T EBETIE. 3 AREICHIENEI BT HETIZ7II—HRBDITLEAENTELELA.
BRIZIFESMIICRFELELIz, BIFE 1 &, B—DJ7942—E#. S&P500 QVM T ILFI7773—E#. RV 101 77
A—FD/INTA—T U RAERLTLVET, S&P500 QVM T ILFI754—E#1E 101 7TO—FEKIBIZTZ IR TF+
—LLENMELOD, ZNTEHISEO T EELROMBEEIZHELVTH 60bps DB@)2—2FEHHLEL=,

K%k 1: 358U 04+—< &

Exhibit 1: Index Performance

NAME | DROP (FEB. 20-MARCH 22, 2020) | RISE (MARCH 23-APRIL 29, 2020)
S&P 500 (TR) -31.8% 27.7%
SE&P 500 Quality (TR) -28.6% 27 2%
S&P 500 Enhanced Value (TR) -43.7% 32.8%
S&P 500 Momentum (TR) -28.5% 253%
Index of Indices (TR): Quality, Value & -33.3% 28 0%

Momentum
Source: S&P Dow Jones Indices LLC. Data from Jan. 2, 2020, fo May &, 2020. Past performance is no guarantee of fufure results.
Chart is provided for illustrative purposes.
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Exhibit 2: Cumulative Return
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—— S&P 500 Quality, Value, Momentum Index

Index of Indices

Source: S&P Dow Jones Indices LLC. Data from Jan. 2, 2020, to May &, 2020. Past performance is no guarantee of future results.
Chart is provided for illustrative purposes.
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Exhibit 3: Overlap between 5&P 500 QVM Multi-Factor Index Constituents and Single-Factor Index
Constituents
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Source: S&P Dow Jones Indices LLC. Data from March 31, 2020, to April 30, 2020. Past performance is no guarantee of future
results. Chart is provided for illustrative purposes.
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Exhibit 4: Average Pairwise Correlation between Factor Scores

MOMENTUM

QUALITY VALUE MOMENTUM

Source: S&P Dow Jones Indices LLC. Data from June. 16, 2017, fo May &, 2020. Past performance is no guarantee of future results.
Chart is provided for illusfrative purposes.

b TED -7 TA—FTI7I8—4 A EDOEDE. HBITF7IF—TRELTSADRATEETHHMIE. FlDD
FOB—TRERIAFTADRATEETAAREENH D=0 . BRDI705—DEFENFZILIAERANHYE

9510

S&P500 QUM T ILFI795— 8L, ETHI793—IZBVTRIAT7DE VAT RIRT 2205, BRIEDTHIS
DREABEICENTH, byTEH (10N 7TA—F LY EEEMERWEREGYEL Iz, CORAEHMILLLERMNE
L E=BBNTH—I VRTINS 8D D R LT YT - 7 TO—FICEDIERIRBIR D BRI A) TR A
ELTIFoEYERDNELT,

[1] https://spdji.com/indices/strategy/sp-500-quality-value-momentum-multi-factor-index

[2] “The Merits and Methods of Multi-Factor Investing” available at
[The Merits and Methods of Multi-Factor Investing I T T EIREITEY .
https://spdji.com/indexology/factors/the-merits-and-methods-of-multi-factor-investing
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[3] Factor dashboard for April 2020, available at
2020 £ 4 ADI7H 58— By arR—KRIZUTCIEIAITED,
https://spdji.com/indexology/factors/get-the-latest-us-factor-returns

[4] https://www.indexologyblog.com/2020/04/22/the-sp-500-quality-index-attributes-and-performance-drivers/

[5] https://www.blackrock.com/institutions/en-axij/insights/factor-perspectives/multi-factor-strategies
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