S&P DOW Jones INDEX ANNOUNCEMENT
Indices

A Division of S&P Global

Dow Jones Islamic Market Developed Markets
Quality Index Consultation on Constituent Capping
Changes — Results

NEW YORK, JUNE 5, 2024: S&P Dow Jones Indices (“S&P DJI”) has conducted a consultation with
market participants on potential changes to the Dow Jones Islamic Market Developed Markets Quality
Index.

To enhance constituent diversification, S&P DJI is updating the constituent weightings process to align
with UCITS diversification rule 5/10/40. Additionally, certain buffers are being incorporated to ensure
continued consistency with the weighting change.

Methodology Constituent Weightings

At each rebalancing, theindex is weighted by quality score times FMC within each GICS Sector, with the
total weight within each GICS Sector equaling the weight of the GICS Sector in the underlying index. If
any single constituent’s weight exceeds the maximum of 5% and the constituent’s underlying index
weight, an optimization process is run to cap the weights to maintain GICS Sector weight neutrality with
the underlying index. Ifany GICS Sector fails the optimization process, the 5% capping is incrementally
relaxed for that GICS Sector until the optimization process succeeds.

At each rebalancing, theindex is weighted by quality score times FMC within each GICS Sector, with the
total weight within each GICS Sector equaling the weight of the GICS Sector in the underlying index.

Previous

An optimization process is run to satisfy the following capping constraints:
e If the constituent's weight in the underlying index is greater than 9%, then cap the
constituent's weight at 9%.
o If the constituent's weight in the underlying index is greater than 4.5% but less than 9%,
Updated then cap the constituent's weight at its weight in the underlying index.
o If the constituent’s weight in the underlying index is less than 4.5%, then cap the
constituent's final weight at 4.5%.

If any GICS Sector fails the optimization process, the 4.5% capping is incrementally relaxed for that GICS
Sector until the optimization process succeeds.

Cap the aggregate weight of all companies weighing at least 4.5% at 36% of the total index weight.

For additional information about the indices, please refer to the Dow Jones Islamic Market Quality
Indices Methodology.

IMPLEMENTATION TIMING

S&P DJl is implementing the previously described changes on Monday, June 24, 2024. These
changes will first be visible to clients in pro-forma files beginning on Friday, June 14, 2024.

For more information about S&P Dow Jones Indices, please visit www.spglobal.com/spdji.



https://www.spglobal.com/spdji/en/documents/indexnews/announcements/20240521-1472308/1472308_dj-islamic-market-developed-markets-quality-consult-20240521.pdf
https://www.spglobal.com/spdji/en/documents/methodologies/methodology-dj-islamic-market-quality-indices.pdf
https://www.spglobal.com/spdji/en/documents/methodologies/methodology-dj-islamic-market-quality-indices.pdf
https://www.spglobal.com/spdji

ABOUT S&P DOW JONES INDICES

S&P Dow Jones Indices is the largest global resource for essential index-based concepts, data and
research, and home to iconic financial market indicators, such as the S&P 500® and the Dow Jones
Industrial Average®. More assets are invested in products based on our indices than products based on
indices from any other provider in the world. Since Charles Dow invented the first index in 1884, S&P
DJI has been innovating and developing indices across the spectrum of asset classes helping to define
the way investors measure and trade the markets.

S&P Dow Jones Indices is a division of S&P Global (NYSE: SPGI), which provides essential
intelligence for individuals, companies and governments to make decisions with confidence. For more
information, visit www.spglobal.com/spdiji.
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