FAQ

Frequently Asked Questions
S&P Global Carbon Efficient Index Series
COMPANY BACKGROUND
1. Who is S&P Dow Jones Indices (S&P DJI)?
S&P Dow Jones Indices is the largest global resource for essential index-based concepts, data
and research, and home to iconic financial market indicators, such as the S&P 500® and the
Dow Jones Industrial Average®. More assets are invested in products based on our indices than
products based on indices from any other provider in the world. Since Charles Dow invented the
first index in 1884, S&P DJI has become home to nearly 1,000,000 indices across the spectrum
of asset classes that have helped define the way investors measure and trade the markets.
2. Who is Trucost ESG Analysis and how does it work together with S&P DJI?
Trucost ESG Analysis is part of S&P Global. A leader in carbon and environmental data and risk
analysis, Trucost ESG Analysis assesses risks relating to climate change, natural resource
constraints, and broader environmental, social, and governance factors. Companies and
financial institutions use Trucost ESG Analysis intelligence to understand their ESG exposure to
these factors, inform resilience and identify transformative solutions for a more sustainable
global economy. S&P Global’s commitment to environmental analysis and product innovation
allows us to deliver essential ESG investment-related information to the global marketplace.
For more information, visit www.trucost.com.

INDEX DESIGN
1. What are the S&P Global Carbon Efficient Indices? Each index in the S&P Carbon Efficient
Index Series is designed to measure the performance of companies in a respective underlying
index, while overweighting or underweighting companies that have lower or higher levels of
carbon emissions per unit of revenue.
The constituents’ weights are adjusted within each industry group to reflect each company’s
relative carbon to revenue footprint. Each index also seeks to maintain the respective Global
Industry Classification Standard (GICS®) industry group weights of its underlying index.
The indices were designed in conjunction with environmental data specialists from Trucost ESG
Analysis.
2. Why was the S&P Global Carbon Efficient Index Series created? Large institutional
investors have become increasingly aware of the need to understand, measure, and manage
the environmental impacts of their investments. In particular, there is a focus on reducing
greenhouse gas (GHG) emissions, given the global consensus reached at the 2015 UN Paris
Climate Conference.

S&P Global Carbon Efficient Index Series

The indices in this series use a reweighting methodology to address concerns around a number
of dimensions: relative corporate carbon efficiency within an industry, public disclosure (or lack
thereof) of emissions information by companies, and the overall impact of various types of
industries (and therefore the urgency with which they decarbonize).
3. What makes this index methodology unique? The combination of levels of emissions and
corporate disclosure practices makes this design unique.
Additionally, the construction is innovative because a company’s weight adjustment in an index
is determined with respect to a unique global comparison of its carbon levels. This process
creates a classification group within each industry group,1 known as the “S&P Carbon Global
Standard.” The S&P Carbon Global Standard was developed specifically for these indices and
allows a company to be assessed in accordance with global industry levels.
4. How is the S&P Carbon Global Standard designed, and how is it used? The objective of
the S&P Carbon Global Standard is to determine industry-based emissions levels against which
any company can be compared.
a. Decile classification:
i. The first step is to look at the spread of emissions of a large global universe of
companies and establish 10 levels, based on the industry’s actual emissions
numbers. The range of carbon to revenue footprint of S&P Global LargeMidCap
companies is used to determine these levels (within each industry group).
ii. A company is then compared to this, classified, and assigned a corresponding
weight adjustment.
Additionally, a company’s weight in an index is further adjusted based on three other elements.
b. Disclosure status: As public disclosure of corporate emissions numbers is seen as
desirable, Trucost ESG Analysis data is checked to determine which companies have
full or partial emissions disclosure (with respect to the largest Trucost ESG Analysis
carbon emissions category).
c. Industry group classification: Each industry group is further identified as either high, mid,
or low impact, so that carbon-related weight adjustments are more significant in higher
impact industry groups.
i. High impact
ii. Low impact
iii. Mid impact

= range > 500 (CO2e / revenue)
= range ≤ 150 (CO2e / revenue)
= all remaining industry groups

d. High non-disclosing carbon emitters: A “high non-disclosing carbon emitter” is not
eligible for index inclusion. This is defined as any company that has not sufficiently
disclosed its carbon emissions (see element b) and that has a carbon to revenue
footprint higher than or equal to the 100th highest carbon to revenue footprint of
companies in the S&P Global LargeMidCap.

1

There are 24 GICs sub-industry groups, which sit one level below the 11 GICs sectors. More details can be found at:
https://spindices.com/documents/index-policies/gics-map-english-20160701.xlsx.
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This methodology is used to add nuance to a company’s weighting in an S&P Global Carbon
Efficient Index.
5. What weight adjustments are used? The adjustments are summarized in Exhibit 1.
Exhibit 1: Weight Adjustments
CARBON WEIGHT ADJUSTMENT (%)
DECILE
CLASSIFICATION

1st Decile

2nd Decile

3rd Decile

4th-7th Decile

DISCLOSURE STATUS

9th Decile

10th Decile

INDUSTRY GROUP IMPACT FACTOR
LOW

MID

HIGH

x0.5

x1

x3

Disclosed

40

20

40

120

Non-Disclosed

30

15

30

90

Disclosed

30

15

30

90

Non-Disclosed

20

10

20

60

Disclosed

20

10

20

60

Non-Disclosed

10

5

10

30

Disclosed

10

5

10

30

0

0

0

0

Non-Disclosed
8th Decile

DECILE WEIGHT
ADJUSTMENT (%)

Disclosed

0

0

0

0

Non-Disclosed

-10

-5

-10

-30

Disclosed

-10

-5

-10

-30

Non-Disclosed

-20

-10

-20

-60

Disclosed

-20

-10

-20

-60

Non-Disclosed

-30

-15

-30

-90

Source: Trucost ESG Analysis. Data as of July 2018. Table is provided for illustrative purposes.

A negative weight adjustment implies that weight is allocated away from the company and into
companies with a positive weight adjustment.

INDEX CONSTRUCTION
1. How are stocks selected for the S&P Global Carbon Efficient Indices? The S&P Global
Carbon Efficient Indices are constructed annually from the then-current constituents of an
underlying index.
For a security to be eligible for inclusion in an index, it must:


Not have been certified as a high non-disclosing carbon emitter (per the S&P Carbon
Global Standard mentioned previously) and



Pass a liquidity screen specific to the index if it is a new potential constituent.

2. Where do the carbon to revenue footprint metrics come from? The carbon to revenue
footprint metrics are calculated by Trucost ESG Analysis. Trucost ESG Analysis evaluates the
environmental performance of companies and produces an annual carbon emissions figure.
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The metrics used are the company’s annual GHG emissions (direct and first-tier indirect),
expressed as metric tons of carbon dioxide equivalent (CO2e), divided by their annual
revenues.
Each company’s carbon to revenue footprint is researched annually, approximately eight
months after the company’s fiscal year end.
All companies within Trucost ESG Analysis’ coverage universe that do not have recent
disclosed annual carbon emissions are assigned one, based on an estimate and using its
proprietary input-output model.
3. How often are the indices rebalanced, and what are the rules around reconstitution? The
indices are reconstituted annually, after the close of the third Friday in March. The rebalancing
reference date is the third Friday in February.
For more information on rebalancing and reconstitution, please refer to the methodology on the
S&P DJI website: www.spdji.com.
4. How are controversies associated with companies in the index series monitored and
handled? Companies within the indices are monitored on a daily basis by RepRisk,2 a leading
provider of business intelligence on environmental, social, and governance risks. RepRisk
analyzes companies for related controversies, including a range of issues such as economic
crime and corruption, fraud, illegal commercial practices, human rights issues, labor disputes,
workplace safety, catastrophic accidents, and environmental disasters. Using this data, each
company is assigned a daily RepRisk Index (RRI) indicator. A company is defined as a risk if
their RRI indicator is 75 or above. If a company is reported by RepRisk to have violated the RRI
indicator threshold of 75, the affected company will be removed with a minimum of two days
advance notice. A company removed as a risk will only be considered for addition to the indices
on a future rebalancing date when it satisfies all the eligibility criteria and its RRI score has
remained below 75 on all days since the previous year’s rebalancing date.

INDEX DATA AND LICENSING
1. How often are the S&P Global Carbon Efficient Indices calculated? The indices are
calculated daily.
2. How much history is available? History is available from March 20, 2009. The indices were
launched on July 17, 2018. All data prior to the launch date is back-tested.
3. How can I access data for these indices? Index levels are available on Bloomberg, Reuters,
and BlackRock’s Aladdin. Additional data for the indices is available via S&P DJI’s FTP feed.
The FTP feed provides four daily files: index levels, opening and closing stock-level data and
weights, and daily corporate actions. Files including index-level fundamentals are available on
a monthly basis.

2

For more information on RepRisk, please refer to www.reprisk.com. This service is not considered a direct contribution to the index
construction process.
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4. Where can I obtain more information about the indices? Historical and current monthly
index information, including factsheets and methodology, is available at www.spdji.com.
5. Do I need a license from S&P DJI in order to use the indices and their data? Yes, in order
to access, receive, use, or distribute the indices or any related data, a subscription or license
agreement with S&P DJI would be required.
6. Do I need a license from S&P DJI to use the indices in connection with financial
products? Yes, in order to use the indices in connection with a financial product or transaction,
a license agreement with S&P DJI would be required.
7. Will S&P DJI calculate customized versions of the indices? Yes, custom indices can be
developed and distributed. There may be an additional cost for this service.
8. How much do the indices cost for subscription and usage? Pricing information requests
can be addressed to S&P DJI at the following contact information.

Contact us
For more information, or for enquiries relating to the above questions, please contact
index.services@spglobal.com (or IndexServicesTokyo@spglobal.com for Japanese language support).
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GENERAL DISCLAIMER
Copyright © 2018 S&P Dow Jones Indices LLC. All rights reserved. STANDARD & POOR’S, S&P, S&P 500, S&P 500 LOW VOLATILITY
INDEX, S&P 100, S&P COMPOSITE 1500, S&P MIDCAP 400, S&P SMALLCAP 600, S&P GIVI, GLOBAL TITANS, DIVIDEND
ARISTOCRATS, S&P TARGET DATE INDICES, GICS, SPIVA, SPDR and INDEXOLOGY are registered trademarks of Standard & Poor’s
Financial Services LLC, a division of S&P Global (“S&P”). DOW JONES, DJ, DJIA and DOW JONES INDUSTRIAL AVERAGE are registered
trademarks of Dow Jones Trademark Holdings LLC (“Dow Jones”). These trademarks together with others have been licensed to S&P Dow
Jones Indices LLC. Redistribution or reproduction in whole or in part are prohibited without written permission of S&P Dow Jones Indices LLC.
This document does not constitute an offer of services in jurisdictions where S&P Dow Jones Indices LLC, S&P, Dow Jones or their respective
affiliates (collectively “S&P Dow Jones Indices”) do not have the necessary licenses. Except for certain custom index calculation services, all
information provided by S&P Dow Jones Indices is impersonal and not tailored to the needs of any person, entity or group of persons. S&P
Dow Jones Indices receives compensation in connection with licensing its indices to third parties and providing custom calculation services.
Past performance of an index is not an indication or guarantee of future results.
It is not possible to invest directly in an index. Exposure to an asset class represented by an index may be available through investable
instruments based on that index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investment fund or other
investment vehicle that is offered by third parties and that seeks to provide an investment return based on the performance of any index. S&P
Dow Jones Indices makes no assurance that investment products based on the index will accurately track index performance or provide
positive investment returns. S&P Dow Jones Indices LLC is not an investment advisor, and S&P Dow Jones Indices makes no representation
regarding the advisability of investing in any such investment fund or other investment vehicle. A decision to invest in any such investment
fund or other investment vehicle should not be made in reliance on any of the statements set forth in this document. Prospective investors are
advised to make an investment in any such fund or other vehicle only after carefully considering the risks associated with investing in such
funds, as detailed in an offering memorandum or similar document that is prepared by or on behalf of the issuer of the investment fund or
other investment product or vehicle. S&P Dow Jones Indices LLC is not a tax advisor. A tax advisor should be consulted to evaluate the
impact of any tax-exempt securities on portfolios and the tax consequences of making any particular investment decision. Inclusion of a
security within an index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold such security, nor is it considered to be
investment advice.
These materials have been prepared solely for informational purposes based upon information generally available to the public and from
sources believed to be reliable. No content contained in these materials (including index data, ratings, credit-related analyses and data,
research, valuations, model, software or other application or output therefrom) or any part thereof (“Content”) may be modified, reverseengineered, reproduced or distributed in any form or by any means, or stored in a database or retrieval system, without the prior written
permission of S&P Dow Jones Indices. The Content shall not be used for any unlawful or unauthorized purposes. S&P Dow Jones Indices and
its third-party data providers and licensors (collectively “S&P Dow Jones Indices Parties”) do not guarantee the accuracy, completeness,
timeliness or availability of the Content. S&P Dow Jones Indices Parties are not responsible for any errors or omissions, regardless of the
cause, for the results obtained from the use of the Content. THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. S&P DOW JONES
INDICES PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE
ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE
WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Dow Jones Indices Parties be liable to any party for any
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses
(including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised of the
possibility of such damages.
S&P Global keeps certain activities of its various divisions and business units separate from each other in order to preserve the independence
and objectivity of their respective activities. As a result, certain divisions and business units of S&P Global may have information that is not
available to other business units. S&P Global has established policies and procedures to maintain the confidentiality of certain non-public
information received in connection with each analytical process.
In addition, S&P Dow Jones Indices provides a wide range of services to, or relating to, many organizations, including issuers of securities,
investment advisers, broker-dealers, investment banks, other financial institutions and financial intermediaries, and accordingly may receive
fees or other economic benefits from those organizations, including organizations whose securities or services they may recommend, rate,
include in model portfolios, evaluate or otherwise address.
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