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IBoxx ESG Index Series

Company Background

1. Who is S&P Dow Jones Indices (S&P DJI), and how did iBoxx become part of the

S&P DJI brand? S&P Dow Jones Indices (S&P DJI) is home to iconic financial market
indicators, such as the S&P 500® and the Dow Jones Industrial Average®. Through the
merger with IHS Markit, the iBoxx brand became part of S&P DJI, bringing with it the
widely recognized fixed income benchmarks across corporate credit, tradeable and
sovereign bond indices.

Sustainability at S&P DJI

2.

S&P DJI has been a pioneer in environmental, social and governance (ESG) indexing
for 20 years, starting with the 1999 launch of the Dow Jones Sustainability World Index.
Today, we offer an extensive range of indices to fit varying risk/return and ESG
expectations, from broad-based sustainability and low-carbon climate approaches to
thematic strategies.

Who is S&P DJI’s ESG data provider? S&P Global, a parent company of S&P DJI,
provides the data that powers S&P DJI's globally recognized equity and fixed income
indices. iBoxx also collaborates with external partners to leverage a multitude of ESG
datasets to fulfill specific client demands.

iIBoxx ESG Indices

3.

What is the iBoxx ESG Index Series? The iBoxx ESG Index Series is a set of market-
capitalization-weighted indices that target securities meeting specific sustainability
criteria on corporate bond indices. The index series includes suites across the following
two ranges:

— iBoxx Corporates SRI* Screened

— iBoxx Corporates ESG

! SRI stands for Socially Responsible Investment.

Register to receive our latest research, education, and commentary at
on.spdji.com/SignUp.


https://on.spdji.com/SignUp.html?src=DocFooters
https://www.spglobal.com/spdji/en/indices/equity/sp-500?utm_source=pdf_education
https://www.spglobal.com/spdji/en/indices/equity/dow-jones-industrial-average?utm_source=pdf_education
https://www.spglobal.com/spdji/en/indices/equity/dow-jones-sustainability-world-index?utm_source=pdf_education
https://www.spglobal.com/spdji/en/indices/equity/dow-jones-sustainability-world-index?utm_source=pdf_education

iBoxx ESG Index Series

4. Why was the iBoxx ESG Index Series created? The iBoxx ESG Index Series was
launched to provide an ESG-oriented and investable expansion of leading market
benchmarks, such as the iBoxx corporate bond indices across currencies, including the
euro (EUR), U.S. dollar (USD) and pound sterling (GBP), and across the investment
grade and high yield universes.

5. What indices are in the iBoxx ESG Index Series? The iBoxx index series consists of
the following index families:

iBoxx USD Corporates SRI Screened

— iBoxx EUR Corporates SRI Screened

— iBoxx GBP Corporates SRI Screened

— iBoxx USD High Yield Corporates Developed Markets SRI Screened
— iBoxx EUR High Yield Corporates SRI Screened

— iBoxx USD Corporates ESG

— iBoxx EUR Corporates ESG

— iBoxx GBP Corporates ESG

— iBoxx USD High Yield Developed Markets Corporates ESG

iBoxx EUR High Yield Corporates ESG

Each index family includes a comprehensive suite of subindices spanning across
maturities, ratings and sectors. Further indices or index families may be available in the
future.

6. What exclusions are incorporated in the iBoxx ESG Index Series? The iBoxx ESG
Index Series leverages four datasets across the two versions available, as seen in
Exhibit 1. Therefore, the iBoxx Corporates SRI Screened Indices version can be
considered a subset of the iBoxx Corporates ESG Indices.
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iBoxx ESG Index Series

Exhibit 1: Datasets of the iBoxx ESG Index Series

Dataset iBoxx Corporates SRI Screened iBoxx Corporates ESG

I. Sustainalytics Global v v
Standards Screening (GSS)

Il. Sustainalytics Controversies v v
Exclusions

lll. Sustainalytics Product v v
Involvement Exclusions

IV. Sustainalytics ESG Risk i v
Ratings

Source: S&P Dow Jones Indices LLC. Table is provided for illustrative purposes.
These datasets cover the following:

I. Sustainalytics Global Standards Screening (GSS) provides an assessment of a
company’s impact on stakeholders and the extent to which a company causes,
contributes or is linked to violations of international norms and standards. The basis
of the GSS assessments is the United Nations Global Compact (UNGC) Principles.

Il. Sustainalytics Controversies Exclusions exclude companies involved in
controversies.

lll. Sustainalytics Product Involvement Exclusions exclude companies involved in
specific business activities and companies owning other enterprises involved in
these specific business activities.

IV. Sustainalytics ESG Risk Ratings exclude companies that are categorized with a
“Severe” or “High” ESG risk rating.

Further details of these methodologies can be found on the index documentation page.

7. How were these exclusions and their respective thresholds determined? The
iBoxx ESG Index Series uses an adapted version of the methodology used for the S&P
500 ESG Leaders Indices.

The same levels of thresholds are used for most of the screens.
The key differences are as follows:

— For lll. Sustainalytics Product Involvement Exclusions, the iBoxx ESG Index Series
additionally includes screens for “Adult Entertainment” and “Genetically Modified
Plants and Seeds.”

— For IV. Sustainalytics ESG Risk Ratings, exclusions are determined by screening for
“Severe” and “High-Risk” companies from the headline indices, which differs from
the S&P 500 ESG Leaders Index that takes into consideration industry groups.
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iBoxx ESG Index Series

FAQ

The overall screens are widely accepted as prominent ESG screens used in responsible
investing practices. These index series exhibit only one view of an ESG-themed
investable universe. It is one of many possibilities from S&P DJI's iBoxx ESG Indices.

Details for each of the screens and their thresholds can be found on the index
documentation page.

Details for the S&P 500 ESG Leaders Index can be found here.

. How have the indices performed relative to their benchmarks? Index performance

statistics are presented for all iBoxx indices via the S&P DJI website or upon request:
spglobal.com/spdji/en/contact-us

. What ESG data provider are the indices using? The iBoxx ESG Index Series uses

Sustainalytics for all the screens.

10.What makes these indices unique? The iBoxx ESG Index Series offers an expansion

of corporate credit index offerings, taking into consideration sustainability criteria within
the robust iBoxx ecosystem. All the indices offer the wide granularity and customization
options typical to iBoxx. The indices also leverage an existing tested methodology used
in other S&P DJI indices.

11.Can the thresholds of the Sustainalytics Product Involvement Exclusions be

changed, and can these indices be customized? The S&P DJI framework supports
a variety of index customization options. For further information on methodology or
options for customizations, please contact your S&P DJI account representative, or visit
spglobal.com/spdji/en/contact-us.

12.How often are these indices rebalanced, and what are the rules around

reconstitution? The indices rebalance monthly, effective after the close on the last
business day of the month. Full details about rebalance and cutoff dates can be found
here.

13.How much live and back-tested index data is available? The iBoxx ESG Index

Series was launched in Q1 2024. The first value date for the iBoxx ESG Index Series is
Jan. 31, 2016. Data is available for the index back to this date, while live performance
data is available for each index from its launch date.


https://www.markit.com/Documentation/Product/IBoxx?utm_source=pdf_education
https://www.markit.com/Documentation/Product/IBoxx?utm_source=pdf_education
https://www.spglobal.com/spdji/en/indices/esg/sp-500-esg-leaders-index?utm_source=pdf_education
https://www.spglobal.com/spdji?utm_source=pdf_education
https://www.spglobal.com/spdji/en/contact-us
https://www.spglobal.com/spdji/en/contact-us/?utm_source=pdf_education
https://www.markit.com/Documentation/Product/IBoxx?utm_source=pdf_education

iBoxx ESG Index Series

14.Is the methodology treatment the same for the back-tested data as after the
launch date? The back-tested data for the iBoxx ESG Index Series applies different
rules for coverage before and after Sept. 30, 2020. Full details are included in index
guides found here.

15.How are companies with a lack of coverage treated? Companies with missing
coverage are excluded from the indices only after Sept. 30, 2020. No exclusions due to
coverage are applied for back-tested data between Jan. 31, 2016, and Sept. 30, 2020.

16.What is the ESG data coverage in each index? ESG data coverage varies per index
series and the point in time taken. The index guide provides a snapshot of this data.
More granular data is available upon request via spglobal.com/spdji/en/contact-us.

Index Data & Licensing

17.Do subscribers to the iBoxx ESG Index Series automatically receive the
underlying ESG data? No, as access to the Sustainalytics requires a separate license
with the data provider. For further information, please contact your S&P DJI account
representative, or visit our website.

18.Where can the data for these indices be found? iBoxx ESG Index Series data is
calculated and delivered daily. Please reference the methodology documentation for
delivery details at https://www.markit.com/Documentation/Product/IBoxx

19.What does SFTP mean? Secured File Transfer Protocol (SFTP) is a secured means
of transferring data files on a Secure Shell (SSH) data stream. SFTP is a secure version
of File Transfer Protocol (FTP) and is part of the SSH Protocol. This term is also known
as SSH FTP.

20.1s a license from S&P DJI needed in order to use the indices and their data? Yes,
in order to access, receive, use or distribute all index data or any related information, a
subscription or license agreement with S&P DJI is required for these specific iBoxx
indices.

21.1s alicense from S&P DJI needed to use the indices in connection with financial
products? Yes, in order to use the indices in connection with a financial product or
transaction, a license agreement with S&P DJI is required for these specific iBoxx
indices.

22.Are constituent lists available for these indices? For information on the iBoxx ESG
Index Series constituents or scores, please contact your S&P DJI account
representative or visit spglobal.com/spdji/en/contact-us.
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iBoxx ESG Index Series

ESG Indices Disclaimer

S&P DJI provides indices that seek to select, exclude, and/or weight index constituents based on, but not limited to, certain
environmental, social or governance (ESG) indicators, or a combination of those indicators, including the following: environmental
indicators (including the efficient use of natural resources, the production of waste, greenhouse gas emissions, or impact on
biodiversity); social indicators (such as, inequality and investment in human capital); governance indictors (such as sound
management structures, employee relations, remuneration of staff, tax compliance, respect for human rights, anti-corruption and
anti-bribery matters), specific sustainability or values-related company involvement indicators (for example, production/distribution of
controversial weapons, tobacco products, or thermal coal), or controversies monitoring (including research of media outlets to
identify companies involved in ESG-related incidents).

S&P DJI ESG indices use ESG metrics and scores in the selection and/or weighting of index constituents. ESG scores or ratings
seek to measure or evaluate a company’s, or an asset’s, performance with respect to environmental, social and corporate
governance issues.

The ESG scores, ratings, and other data used in S&P DJI ESG indices is supplied directly or indirectly by third parties (note these
parties can be independent affiliates of S&P Global or unaffiliated entities) so an S&P DJI ESG index’s ability to reflect ESG factors
depends on these third parties’ data accuracy and availability.

ESG scores, ratings, and other data may be reported (meaning that the data is provided as disclosed by companies, or an asset, or
as made publicly available), modelled (meaning that the data is derived using a proprietary modelling process with only proxies used
in the creation of the data), or reported and modelled (meaning that the data is either a mix of reported and modelled data or is
derived from the vendor using reported data /information in a proprietary scoring or determination process).

ESG scores, ratings, and other data, whether from an external and/or internal source, is based on a qualitative and judgmental
assessment, especially in the absence of well-defined market standards, and due to the existence of multiple approaches and
methodologies to assess ESG factors and considerations. An element of subjectivity and discretion is therefore inherent in any ESG
score, rating, or other data and different ESG scoring, rating, and/or data sources may use different ESG assessment or estimation
methodologies. Different persons (including ESG data ratings, or scoring providers, index administrators or users) may arrive at
different conclusions regarding the sustainability or impact of a particular company, asset, or index.

Where an index uses ESG scores, ratings or other data supplied directly or indirectly by third parties, S&P DJI does not accept
responsibility for the accuracy of completeness of such ESG scores, ratings, or data. No single clear, definitive test or framework
(legal, regulatory, or otherwise) exists to determine ‘ESG’, ‘sustainable’, ‘good governance’, ‘no adverse environmental, social
and/or other impacts’, or other equivalently labelled objectives. In the absence of well-defined market standards and due to the
existence of multitude approaches, the exercise of judgment is necessary. Accordingly, different persons may classify the same
investment, product and/or strategy differently regarding ‘ESG’, ‘sustainable’, ‘good governance’, ‘no adverse environmental, social
and/or other impacts’, or other equivalently labelled objectives. Furthermore, the legal and/or market position on what constitutes an
‘ESG’, ‘sustainable’, ‘good governance’, ‘no adverse environmental, social and/or other impacts’, or other equivalently labelled
objectives may change over time, especially as further regulatory or industry rules and guidance are issued and the ESG
sustainable finance framework becomes more sophisticated.

Prospective users of an S&P DJI ESG Index are encouraged to read the relevant index methodology and related disclosures
carefully to determine whether the index is suitable for their potential use case or investment objective.
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iBoxx ESG Index Series

General Disclaimer

© 2024 S&P Dow Jones Indices. All rights reserved. S&P, S&P 500, SPX, SPY, The 500, US500 , US 30, S&P 100, S&P COMPOSITE 1500,
S&P 400, S&P MIDCAP 400, S&P 600, S&P SMALLCAP 600, S&P GIVI, GLOBAL TITANS, DIVIDEND ARISTOCRATS, Select Sector, S&P
MAESTRO, S&P PRISM, S&P STRIDE, GICS, SPIVA, SPDR, INDEXOLOGY, iTraxx, iBoxx, ABX, ADBI, CDX, CMBX, MBX, MCDX,
PRIMEX, HHPI and SOVX are trademarks of S&P Global, Inc. (“S&P Global”) or its affiliates. DOW JONES, DJIA, THE DOW and DOW
JONES INDUSTRIAL AVERAGE are trademarks of Dow Jones Trademark Holdings LLC (“Dow Jones”). These trademarks together with
others have been licensed to S&P Dow Jones Indices LLC. Redistribution or reproduction in whole or in part are prohibited without written
permission of S&P Dow Jones Indices LLC. This document does not constitute an offer of services in jurisdictions where S&P Dow Jones
Indices LLC, S&P Global, Dow Jones or their respective affiliates (collectively “S&P Dow Jones Indices”) do not have the necessary licenses.
Except for certain custom index calculation services, all information provided by S&P Dow Jones Indices is impersonal and not tailored to the
needs of any person, entity or group of persons. S&P Dow Jones Indices receives compensation in connection with licensing its indices to
third parties and providing custom calculation services. Past performance of an index is not an indication or guarantee of future results.

It is not possible to invest directly in an index. Exposure to an asset class represented by an index may be available through investable
instruments based on that index. S&P Dow Jones Indices does not sponsor, endorse, sell, promote or manage any investment fund or other
investment vehicle that is offered by third parties and that seeks to provide an investment return based on the performance of any index. S&P
Dow Jones Indices makes no assurance that investment products based on the index will accurately track index performance or provide
positive investment returns. S&P Dow Jones Indices LLC is not an investment advisor, and S&P Dow Jones Indices makes no representation
regarding the advisability of investing in any such investment fund or other investment vehicle. A decision to invest in any such investment
fund or other investment vehicle should not be made in reliance on any of the statements set forth in this document. S&P Dow Jones Indices
is not an investment adviser, commaodity trading advisor, commodity pool operator, broker dealer, fiduciary, promoter” (as defined in the
Investment Company Act of 1940, as amended), “expert” as enumerated within 15 U.S.C. § 77k(a) or tax advisor. Inclusion of a security,
commodity, crypto currency or other asset within an index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold such
security, commodity, crypto currency or other asset, nor is it considered to be investment advice or commodity trading advice.

These materials have been prepared solely for informational purposes based upon information generally available to the public and from
sources believed to be reliable. No content contained in these materials (including index data, ratings, credit-related analyses and data,
research, valuations, model, software or other application or output therefrom) or any part thereof (“Content”) may be modified, reverse-
engineered, reproduced or distributed in any form or by any means, or stored in a database or retrieval system, without the prior written
permission of S&P Dow Jones Indices. The Content shall not be used for any unlawful or unauthorized purposes. S&P Dow Jones Indices and
its third-party data providers and licensors (collectively “S&P Dow Jones Indices Parties”) do not guarantee the accuracy, completeness,
timeliness or availability of the Content. S&P Dow Jones Indices Parties are not responsible for any errors or omissions, regardless of the
cause, for the results obtained from the use of the Content. THE CONTENT IS PROVIDED ON AN “AS 1S” BASIS. S&P DOW JONES
INDICES PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE
ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE
WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Dow Jones Indices Parties be liable to any party for any
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses
(including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of the Content even if advised of the
possibility of such damages.

S&P Global keeps certain activities of its various divisions and business units separate from each other in order to preserve the independence
and objectivity of their respective activities. As a result, certain divisions and business units of S&P Global may have information that is not
available to other business units. S&P Global has established policies and procedures to maintain the confidentiality of certain non-public
information received in connection with each analytical process.

In addition, S&P Dow Jones Indices provides a wide range of services to, or relating to, many organizations, including issuers of securities,

investment advisers, broker-dealers, investment banks, other financial institutions and financial intermediaries, and accordingly may receive
fees or other economic benefits from those organizations, including organizations whose securities or services they may recommend, rate,

include in model portfolios, evaluate or otherwise address.
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