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Our Counterparty Instrument Rating (CIR) assesses an issuer’s ability to meet its financial obligations
to a counterparty, such as a bank, in a securitisation. We believe the CIR rating is a useful tool that
assists a counterparty in managing regulatory capital and Secondary Market Liquidity.

What is a Counterparty Instrument Rating:

Where a financial obligation to a counterparty that may be specified in the terms of the contract.

ranks higher in priority to the most senior rated Therefore, the CIR addresses the issuer’s capacity

note, we may assign a CIR that is higher than to pay as funds become available and does not

the senior note’s rating. take into account timeliness of payment.

- ACIRcould apply to an interest rate swap, - Each CIR is specific to a particular issuer’s financial
liquidity facility or other financial commitment obligation under a specific counterparty contract in
that an issuer enters into with a counterparty. relation to a securitisation transaction. For example, we

could assign a CIR of ‘AAcir’ to Issuer ABC’s obligations

- TheCIR analyses anissuer’s capacity to meet ; .
v pacity under the interest rate swap with Bank XYZ.*

its obligation to a counterparty on an ultimate
payment basis, without regard to a repayment date
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About S&P Global Ratings

S&P Global Ratings is the world’s leading provider of credit ratings.
Our ratings are essential to driving growth, providing transparency
and helping educate market participants so they can make
decisions with confidence. We have more than 1 million credit
ratings outstanding on government, corporate, financial sector
and structured finance entities and securities. We offer a view of
the market built on a unique combination of broad perspective and
local insight. We provide our opinions and research about relative
credit risk; market participants gain information to help support
the growth of transparent, liquid debt markets worldwide.

S&P Global Ratings is a division of S&P Global (NYSE: SPGI),
which provides essential intelligence for individuals, companies
and governments to make decisions with confidence. For
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