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Have a question? Use the Q&A widget and we'll answer your questions during the webinar or via e-mail after the 

conclusion of the webinar.

Check out additional resources, insights, and commentaries in the Related Content widget. Also, you will find 

the slides in PDF within 24 hours of the conclusion of the webinar. 

Your opinion matters! Complete the survey at the end of the webinar.

This webinar provides Closed Captioning in English. Please click this icon on Media Player to activate.

To drive more significant impact and make purposeful Diversity, Equity and Inclusion decisions, please complete the survey.

Chat with us by clicking on the icon at the bottom of your screen and schedule a private meeting with our product 

specialist.
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Q2 2023
Artificial Intelligence leads to rising stock markets as inflation starts to fall

A divergence in monetary policy emergences as central banks start to move to local rhythms

US debt ceiling discussions go down to the wire

Return of the tech stocks – The NASDAQ experiences best H1 performance ever

Global equity markets push higher, leading to short covering and a decline in balances

Securities finance revenues continue to push ever higher



Market revenues – Q2 2023
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Q2 revenues 

of $3.605B

H1 revenues 

of $7.020B

+16% on H1 

2022
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Market revenues – Reinvestment returns
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Quarterly cash 

reinvestment 

returns 

continue to 

increase
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Market revenues - Return to lendable 
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All securities 

3.03bps 

All equity 

3.13bps

Fixed income

2.74bps
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Equities - Revenues vs Balances 
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EMEA equity 

revenues 

make ground 

during Q2 

2023
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Q2 equity specials revenues by region
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Specials 

revenues 

peaked during 

April

Quarterly 

equity special 

revenues 

climbed to an 

all-time high of 

$1.4B
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Specials > 500bps fee
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Average fees and balances - Equities
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All equities 90bps

Americas equities

86bps

EMEA equities

93bps

APAC equities

100bps
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Equities – Top revenue generators and most borrowed sectors of Q2 2023
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ETF’s Q2 2023
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ETF revenues 

declined over 

Q2 2023 with 

fees falling as 

demand 

declined
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ETF’s – Top revenue generators
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Depositary Receipts
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Q2 revenues 

$296M +28% 

YoY

-1% MoM
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Corporate bond revenues, have they reached their peak?
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Corporate bond fees remain elevated
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Average Q2 

balance 

$265bln -6%

Average Q2 

fee 

45bps +37%
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Corporate Bonds – Top revenue generators
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Q2 Revenues

Government bond Q2 revenues continue to top $400M

18

Government 

bond 

revenues 

continue to 

rise supported 

by an elevated 

VWAF
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Government bonds – Top borrows 
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Repo market

20

Repo volume 

increases over 

Q2

Weighted 

average repo 

fee 3.59%

Weighted 

average 

reverse repo 

fee 3.8%
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Source: S&P Global Market Intelligence Repo Data Analytics
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The end of the party?
Another great quarter for securities finance 
activity

• Inflation and hawkish rate rises have helped push 
revenues higher.

• With central banks starting to slow the pace of rate 
hikes, will this soften securities finance revenues?

• Balances have been in decline, but higher average 
fees have continued to produce strong returns.

• The market may be becoming more special focused.

• How will Q2 corporate earnings affect securities 
finance activity?  Will this push equity markets 
higher?

• A great start to the year for lenders but positive 
market momentum makes predicting securities 
finance returns more uncertain.
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Securities finance Q2 2023 market activity review webinar

James Clunie
Director of Long-Short Consulting Limited
James has had a long career as an investment manager and is currently Director at Long-
Short Consulting Limited, providing consultancy on investment process design and risk 
management.

Prior to this, James worked as an investment manager at firms including Jupiter Asset 
Management and Aberdeen Asset Management and was Senior Lecturer in Finance at the 
University of Edinburgh.  He has also served on a number of investment committees and 
trustee boards.

James has a PhD in management from the University of Edinburgh, is a CFA Charter 
holder, and has published widely, both academically and professionally.



Market Overview

• Changes in inflation expectations have been a driver of nearly all markets since 2021. Now, headline inflation is falling – the 
end of the inflation shock?

• If you had a clear view on ‘higher for longer’ or ‘back to low and stable’ for inflation, you’d know how to position long/short in 
equities, bonds, property and commodities.

• Hopes for economic soft landing/’goldilocks’ versus fear of a recession influencing equity and bond positioning. Cross asset 
market signals are currently confusing when trying to work this out! 

• Artificial intelligence offers speculative opportunities today, but also long-term fundamental change. Can history teach us 
anything?

• Japanese equity break-out? …and the end of yield curve control soon?

• Disappointment so far on Chinese economic recovery

• Crypto crackdown

• Geo-political mess.

To change, turn on or off footer: Inset > Header & Footer > Enter / change text > Click Apply All. 23



Are we at war?

24



Some forces affecting medium-term inflation

To change, turn on or off footer: Inset > Header & Footer > Enter / change text > Click Apply All. 25

• War

• Government and central bank responses to stress

• Governments’ debt and deficits

• Energy transition spending 

• Technology, digitization, robots – now with added AI! 

• Demographics

• Social inequality

Inflationary forces

Deflationary forces

Unsure!
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Securities finance Q2 2023 market activity review webinar

Please send all questions to…… 

Matt.Chessum@spglobal.com

Thank you for your participation

mailto:Msf-media@spglobal.com
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