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e Rating trends were more positive in Q12024 compared with Q4 2023 as upgrades
outpaced downgrades for the first time since Q2 2022.

e Speculative-grade media and entertainment issuers led upgrades--the majority of Nivritti Mishra
which were gaming, lodging, and leisure issuers who are continuing to see positive Mumbai
credit implications from strong group and business travel demand.

e North America was generally more positive than the other regions as upgrades rose
quarter on quarter while falling across Europe, Asia-Pacific (APAC), and emerging
market (EM) regions.

Rating bias

e The ratings bias picture is increasingly sector specific. Negative bias (issuers with a
negative outlook or on CreditWatch negative) rose in the metals, mining, and steel
sector (up 3.6% to 19.4%) in Q1 2024, while insurance issuers saw the greatest drop in
negative bias (down 3.9% to 6.1%).

e North America was the only region to see a drop in negative bias from December 2023,
(to 17.2% from 18.1%) while the negative bias across EMs, Europe, and APAC increased.

Corporate defaults

e Defaults rose in Q12024 by 6% from the prior quarter to 37, pushing up default rates
across all regions.

e Both the U.S. and Europe experienced an increase in defaults from the prior quarter,
but Europe has seen its highest year-to-date level of defaults since 2008.

e We expect the U.S. and European trailing-12-month speculative-grade corporate
default rate to reach 4.75% and 3.50%, respectively, by December 2024.
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Rating Actions And Distribution

Rating actions Rating distribution (%)
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Data as of Mar. 31, 2024. *Downgrades are shown as negative numbers. Rating distribution only includes issuers with a
negative, positive, or stable outlook and CreditWatch. Includes nonfinancial and financial corporates and sovereigns,
excludes defaults. CW--CreditWatch. Net cumulative--Total net negative rating actions.
Source: S&P Global Ratings Credit Research & Insights.
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Data as of Mar. 31, 2024. Includes nonfinancial and financial corporates and sovereigns. Note: To ensure better regional
alignment, we have incorporated minor adjustments to the country composition of certain regions. Negative bias change
by sector includes quarter-over-quarter percentage point change. Negative bias-- Percentage of issuers with negative
outlooks or ratings on CreditWatch negative. Source: S&P Global Ratings Credit Research & Insights.
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Corporate Defaults
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175 — Five-year average
150 — 2024
125
100 2023
75
50
25 /
0
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
Defaults by region (no.) Defaults by sector, top five (no.)
i : EE—— W 072
US. 22 Media and entertainment Q423
|
u.s.,19 Consumer products
|
Europe, 11 Health care
Europe, 9 Financial institutions I—
EM, 4 EM, 3 Telecommunications
Other, 3
Other, 1 O 1 2 3 4 5 6 7 8
Q4 2023 Q12024
Speculative-grade default forecast (%)
é Forecast — US.
— Europe
5 />~ .  _Aiiieanmmammmnnn o
Y A R —ssssesssssm T T . 0
3
2
1
0
06/20 12/20 06/21 12/21 06/22 12/22 06/23 12/23 06/24 12/24
Data as of Mar. 31, 2024. Includes nonfinancial and financial corporates as well as confidential issuers. EM--Emerging
markets. Other--Developed regions include Canada, Japan, New Zealand, and Australia. U.S. and Europe default rates are
as of Dec. 31, 2023, while forecast default rates are as of Dec. 31, 2024.
Source: S&P Global Ratings Credit Research & Insights.
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related publications may be published for a variety of reasons that are not necessarily dependent on action by rating committees, including, but not
limited to, the publication of a periodic update on a credit rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain
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www.spglobal.com/ratings (free of charge), and www.ratingsdirect.com (subscription), and may be distributed through other means, including via
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