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Key Takeaways
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The biggest near-term threat for rated issuers is a slow recovery in gross gaming revenue (GGR) because of COVID-
19-related travel restrictions:

– We forecast Macau GGR to still be only 60%-70% of 2019 levels during 2022, and we don’t expect a full recovery until 
2023 at the earliest.

– Five negative actions occurred in 2021 and negative bias remains across the portfolio.

Regulatory risk is rising, but the immediate credit impact is limited for now:

– None of the concessionaires or sub-concessionaires is expected to lose their gaming licenses during the rebidding 
process. 

– Other new regulatory measures are moderately negative, but they are not totally unexpected.

– How these changes would be implemented is critical and whether they signal further government intervention on 
casino operations and fund extractions.



                      

A Full Recovery In Macau's GGR May Only Happen In 2023 Macau Monthly GGR

Revised Macau GGR Forecasts
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GGR--Gross gaming revenue. MOP--Macanese pataca. e--Estimate.  Source: Gaming Inspection and 
Coordination Bureau (Macau), S&P Global Ratings.  

GGR--Gross gaming revenue. MOP--Macanese pataca. Source: Gaming Inspection and Coordination 
Bureau (Macau), S&P Global Ratings.

– Our base case assumes China's zero-tolerance COVID-19 policy to address the delta variant will continue through the first half of 2022. 
This will introduce volatility to the market's recovery. 

– We now expect Macau's GGR to be only 60%-70% of 2019 levels in 2022 and to fully recover only in 2023 at the earliest.

– This assumes easing of travel restrictions between Macau and mainland China beginning sometime in 2022; and in our view, Macau 
remains a strong market with good long-term growth prospects, especially in the mass segment. 



                      

Mass GGR To Drive EBITDA Recovery In 2022 Healthy Momentum In Mass GGR Recovery

Recovery Path And Outlook
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GGR--Gross gaming revenue. MOP--Macanese pataca. f--Forecast. Source: Gaming Inspection and 
Coordination Bureau (Macau), S&P Global Ratings.

GGR--Gross gaming revenue. Gaming Inspection and Coordination Bureau (Macau), S&P Global Ratings.

– The recovery happened first in the premium mass segment in 2021, which is the most profitable segment.  We expect travel restrictions to 
affect base mass more than premium mass in the near-term. Authorities appear reluctant to allow visitation to increase too quickly as 
COVID-19 remains a risk.

– The VIP market will face more challenges, given the mix of regulatory and economic considerations. Capital control and stricter regulations 
on overseas gambling could continue to weigh on credit availability for VIP players, but weakness in the property market and China’s 
common prosperity initiatives could lower player demand.

– Our base case assumes Macau 2022 mass GGR of about 70%-80% of 2019 levels and VIP GGR of about 40%-50% of 2019 levels.
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Regulatory Risks
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Categories Our base case Risks and credit implications

License renewal

– None of the rated issuers will lose their 
gaming licenses.

– No meaningful additional licenses.

− The rebidding process may come with certain social and economic 
considerations that increase leverage or reduce profitability. 

− Examples include additional capital investment in non-gaming 
amenities, upfront payments for license renewal, and additional 
social considerations or safeguards for employees such as enhanced 
benefits.

Approving dividend payments n/a

− Fewer dividends could be a credit positive.

− Rated issuers do not rely on cash flow from Macau to fund 
operations/expansion overseas.

Appointment of a government 
representative to the boards

n/a − Impact depends on how the measure will be implemented.

Increasing local ownership
− Rated issuers to maintain their 

controlling stake.
− Impact depends on how the measure will be implemented.

More scrutiny on junkets
− Additional scrutiny on junkets could 

further tighten junkets' liquidity and 
credit availability for VIP customers.

− VIP customers contribute about 10% to EBITDA. 

− Lower demand in the high-end mass segment as some players 
overlap.



                      

From To Date

Negative actions

Melco Resorts (Macau) Ltd. BB/Negative/-- BB-/Negative/-- Oct 13, 2021

Studio City Co. Ltd. BB-/Negative/-- B+/Negative/-- Oct 13, 2021

Wynn Resorts, Ltd. BB-/WatchNeg/-- B+/Negative/-- Oct 13, 2021

MGM Resorts International* B+/Negative/-- B+/WatchNeg/-- Oct 1, 2021

BB-/WatchNeg/-- B+/Negative/-- Mar 5, 2021

No rating change

Las Vegas Sands Corp. n/a BBB-/Negative/-- n/a

Rated Entities With Exposure To Macau Property EBITDA By Region In 2023e

Rating Actions In 2021
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*Two rating actions for MGM Resorts in 2021 Source: S&P Global Ratings.

– Ratings on Melco Resorts, Studio City and Wynn Resorts were lowered due to the slow recovery in Macau’s gaming revenue.

– MGM Resorts is less exposed to Macau. The rating actions on MGM were driven by leveraging transactions in the U.S.

– Las Vegas Sands entered the pandemic with more financial buffer than its peers. Its asset sale in Las Vegas will support its credit metrics 
recovery.

– Negative bias remains across the portfolio.
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– Leverage will likely remain high in 2022 because of a more gradual recovery in gaming revenue and hence cash flow. Elevated debt
leverage is an ongoing risk. 

– We have not included potential license renewal costs in our base case given the uncertainty of form and size.  Any material investment 
requirement will likely be spread across a long-term period, considering the number of investments the rated issuers have committed in 
recent years.

Leverage Analysis

Most of the rated issuers' leverage will improve by 2023, but remain 
above pre-pandemic levels

Rated Issuers' Aggregate Capex, Debt, FFO Profile

Capital expenditure in 2022 could be mostly funded by internal cash 
flows

Credit Metrics Remain Elevated in 2022
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No downgrade trigger for MGM given it is on Credit Watch. Source: S&P Global Ratings. Capex-- Capital Expenditure, FFO-- Funds from Operations A-- Actual. F--Forecast. Source: S&P Global 
Ratings
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Liquidity
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Note: Liquidity sources defined as cash on the balance sheet and revolver availability at Sept. 30, 2021, and estimated cash FFO for the next 12 months. Liquidity uses include debt service requirement and maintenance and 
development capital spending . Source: S&P Global Ratings.

– Liquidity profiles remain solid.  Although not sufficient to offset the COVID risk, this allows us to look at the recovery path through late 
2022 to early 2023.

– Most rated issuers maintain 18-20 months of liquidity even under a zero-revenue scenario.

Liquidity Profile (Base Case) 12 Months Forward

As of Sept 30, 2021
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Related Research

– Research Update: Las Vegas Sands Corp. Ratings Affirmed On Expected 2022 Leverage Improvement Despite Slow 
Recovery; Outlook Negative, Nov. 18, 2021.

– Research Update: Wynn Resorts Ltd. Ratings Lowered On Slow Recovery In Macau's Gaming Revenue, Removed From 
CreditWatch; Outlook Negative, Oct. 13, 2021.

– Research Update: Melco Resorts And Studio City Downgraded On Slow Recovery In Macau's Gaming Revenue; Outlook 
Negative; Oct. 13, 2021.

– Research Update: MGM Resorts International Ratings Placed On CreditWatch Negative On Leveraging Transactions; Oct. 
1, 2021.

– Stricter Gaming Law Would Worsen Odds For Macau Casinos; Sept. 20, 2021.

– Research Update: Las Vegas Sands Corp. 'BBB-' Unsecured Debt Rating Placed On CreditWatch Negative; 'BBB-' Issuer 
Credit Rating Unchanged; March 6, 2021.

– S&P Global Ratings webinar, Macau Gaming Sector: COVID Remains The Wild Card, Nov. 18, 2021.
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https://event.on24.com/wcc/r/3514217/0A08CC40304D5166CDEDD969EF1EDC69?mode=login&email=sandy.lim@spglobal.com


                      

Macau Gaming Analytical Contacts

10

Aras Poon

Hong Kong

Associate Director

aras.poon@spglobal.com

Melissa Long

New York

Director

melissa.long@spglobal.com

Sandy Lim, CFA

Hong Kong

Director

sandy.lim@spglobal.com



                      

11

Copyright © 2021 by Standard & Poor’s Financial Services LLC. All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any 
means, or stored in a database or retrieval system, without the prior written permission of Standard & Poor's Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P 
and any third-party providers, as well as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible 
for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P 
PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS 
OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED, OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, 
indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in 
connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions 
(described below) are not recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following publication in 
any form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making investment and other business decisions. S&P 
does not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or 
independent verification of any information it receives. Rating-related publications may be published for a variety of reasons that are not necessarily dependent on action by rating committees, including, but not limited to, the publication of a 
periodic update on a credit rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, S&P reserves the right to assign, withdraw, or suspend such acknowledgement 
at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any damage alleged to have been suffered on account 
thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result, certain business units of S&P may have information that is not available to 
other S&P business units. S&P has established policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate its opinions and analyses. S&P's public ratings and analyses are made 
available on its Web sites, www.spglobal.com (free of charge), and www.ratingsdirect.com (subscription) and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information about our 
ratings fees is available at www.standardandpoors.com/usratingsfees.

Australia: S&P Global Ratings Australia Pty Ltd holds Australian financial services license number 337565 under the Corporations Act 2001. S&P Global Ratings' credit ratings and related research are not intended for and must not be distributed to 
any person in Australia other than a wholesale client (as defined in Chapter 7 of the Corporations Act).

STANDARD & POOR'S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor's Financial Services LLC.

spglobal.com/ratings

https://www.spglobal.com/ratings/en/
https://www.capitaliq.com/ciqdotnet/login-sso.aspx?bmctx=05D50DFC1A22D156FEC7A630EB2EFA98&enablePersistentLogin=true&OAUTH_SSO_ENC_KEY=C57DBB5C08DA42B6E90C86AF0C895A9B1C0828BB0FD48E2881852858161950DE&password=secure_string&OAUTH_TOKEN_RESPONSE=header&contextType=external&IS_OAUTH_OAM_SSO_LINK_ENABLED=true&OAUTH_SSO_ID_DOMAIN=SPGLBDomain&IS_OAUTH_USER_ASSERTION_ENABLED=true&OverrideRetryLimit=0&env=WAM12C&username=string&challenge_url=https%3A%2F%2Fwww.capitaliq.com%2Fciqdotnet%2Flogin-sso.aspx&request_id=6606484578417098939&authn_try_count=0&locale=en_US&resource_url=https%253A%252F%252Fwww.capitaliq.com%252FCIQDotNet%252FLogin.aspx

	Macau Gaming:�COVID Remains The Wild Card
	Key Takeaways
	Revised Macau GGR Forecasts
	Recovery Path And Outlook
	Regulatory Risks
	Rating Actions In 2021
	Credit Metrics Remain Elevated in 2022
	Liquidity 
	Related Research
	Macau Gaming Analytical Contacts
	Slide Number 11

